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This Preliminary Final Report is provided to the Australian Securities Exchange (ASX) under ASX Listing 
Rule 4.3A 
 
Current Reporting Period: Financial year ended 30 June 2008 

Previous Corresponding Period: Financial year ended 30 June 2007 

Balance Date: 30 June 2008 

Company: Orion Equities Limited (Orion or OEQ) 

Consolidated Entity: Orion and controlled entities: 

(1) Silver Sands Developments Pty Ltd (ACN 094 097 122), a wholly 
owned subsidiary; 

(2) Koorian Olives Pty Ltd (ACN 120 616 891, a wholly owned 
subsidiary; 

(3) Central Exchange Mining Ltd (ACN 119 438 265), a wholly owned 
subsidiary; 

(4) Orion Indo Operations Pty Ltd (ACN 124 702 245), a wholly 
owned subsidiary; and 

(5) PT Orion Indo Mining, 100% beneficially owned by Orion Indo 
Operations Pty Ltd. 

 
 
RESULTS FOR ANNOUNCEMENT TO THE MARKET 
 

2008 2007 Up/ 
Consolidated Entity $ $ % Change Down 
     

Total revenues  (527,097) 18,184,064 103% Revenue Down 

Total expenses  (2,555,769) (1,663,789) 54% Up 

Profit/(Loss) before tax (3,082,866) 16,520,275 119% Profit Down 

     

Income tax benefit/(expense) 513,853 (4,619,027) 111% Expense Down 

Profit/(Loss) from continuing operations (2,569,013) 11,901,248 122% Profit Down 

     

Profit/(Loss) from discontinued operations   -   (1,852,990) 100% Loss Down 

     
Profit/(Loss) attributable to  
members of the Company (2,569,013) 10,048,258 126% Profit Down 

     

Basic and diluted earnings/(loss) per share  $(0.1442) $0.5641 126% Earnings Down 

     

Pre-tax NTA backing per share  
   

$2.016  
   

$2.223  9% Down 

Post-tax NTA backing per share  
   

$1.786  
   

$1.931  8% Down 
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BRIEF EXPLANATION OF RESULTS 
 
Total revenues of $(527,097) include: 

(1) $532,912 net profit from the Company’s share trading portfolio (2007: $11,593,493), which 
comprises: 

(a) $1,836,528 unrealised losses on securities (2007: $8,583,740 unrealised gains); 

(b) $2,266,054 realised gains on securities (2007: $2,840,719);  

(c) $103,386 dividend income  (2007: $169,034); 

(2) $2,687,143 share of Associate entities’ net losses (2007: $1,668,955 net profits), comprising: 

(a) $946,767 net losses attributable to Bentley International Limited (BEL) (2007: $159,646);  

(b) $1,740,376 net losses attributable to Scarborough Equities Limited (SCB) (2007: $1,509,309); 

(3) $255,124 dividend income received from Associate entities (2007: $481,726), comprising: 

(a) $112,760 fully franked dividends attributable to BEL (2007: $222,509);  

(b) $142,364 fully franked dividends attributable to SCB (2007: $259,197);  

(4) $1,322,307 income from olive grove operations (2007: $58,095), which includes: 

(a) $1,039,852 income from sale of oils or olives (2007: $8,500); 

(b) $281,500 revaluation of olive tress (2007: Nil). 
 
Total expenses of $2,555,769 include: 

(1) $1,192,240 olive grove operations (which does not include Inventory, depreciation, corporate 
and administration expenses) (2007: $418,647), which comprises: 

(c) $677,046 cost of goods sold (2007: $Nil) – this reflects the harvesting and processing costs 
from the 2007 season; 

(d) $515,194 other expenses (2007: $322,933);  

(2) $597,502 personnel costs (including Directors’ fees) (2007: $613,171);  

(3) $132,253 professional fees (2007: $20,678). 
 

On 11 August 2008, the Company disposed of its 70% interest in the Indonesian Berau Coal Project (via 
the sale of Orion Indo Operations Pty Ltd) and its 25% interest in the West Australian Paulsens East Iron 
Ore Project (via the sale of Central Exchange Mining Ltd) to its joint venture partner in these projects, 
ASX listed Strike Resources Limited (Strike).   
 
A total of 9.5 million Strike shares were issued to Orion as consideration for the sale.  The Company 
realised a gain on sale of these subsidiaries of $17.5 million (based on Strike’s closing bid price of $1.97 
on the date of completion), which will be accounted for in the 2008/09 financial year.   
 
These shares have a current value of $13.78 million (based on the closing bid price of $1.45 per share on 
27 August 2008). 
 
 



30 JUNE 2008 ORION EQUITIES LIMITED 
 A.B.N. 77 000 742 843 

 

AASSXX  PPRREELLIIMMIINNAARRYY  FFIINNAALL  RREEPPOORRTT  
 

 
 

 

FULL YEAR REPORT | 4 

DIVIDENDS 
 
The Company will be paying a final dividend (funded from retained earnings) as follows: 
 
Dividend Rate Record Date Expected  

Payment Date 
Franking Total Dividends Payable 

0.5 cent per share 19 September 2008 26 September 2008 Fully Franked $89,072  
 
The Company also paid the following interim dividend during the financial year: 
 
Dividend Rate Record Date Payment Date Franking Total Dividends Paid 

1.5 cents per share 19 March 2008 28 March 2008 Fully franked $267,252 
 
The Company has retained earnings of $12,083,753 as at 30 June 2008 (2007: $15,276,306). 
 
 
ASSOCIATE ENTITIES 
 
Orion Equities has accounted for the following share investments at Balance Date as investments in an 
Associate entity (on an equity accounting basis): 

(1) 28.47% interest in ASX listed Scarborough Equities Limited (ACN 061 287 045) (SCB) (30 June 2007: 
28.22%); and 

(2) 28.80% interest in ASX listed Bentley International Limited (ACN 008 108 218) (BEL) (30 June 2007: 
28.38%). 

 
The following entity became an Associate entity during the financial year: 

(1) AquaVerde Holdings Pty Ltd (ACN 128 938 090) incorporated in Western Australia on 17 
December 2007, 50% owned by wholly owned subsidiary, Silver Sands Developments Pty Ltd. 

 
 
CONTROLLED ENTITIES 
 
The Company did not gain or cease control of any entities during the year.  
 
The Company ceased control of the following entities after the financial year: 

(1) Central Exchange Mining Ltd, formerly a wholly owned subsidiary, was disposed to Strike 
Resources Limited (Strike or SRK) on 11 August 2008 in consideration for 1,750,000 Strike shares;  

(2) Orion Indo Operations Pty Ltd, formerly a wholly owned subsidiary, was disposed to Strike on 11 
August 2008 in consideration for 7,750,000 Strike shares; and 

(3) PT Orion Indo Mining, 100% beneficially owned by Orion Indo Operations Pty Ltd. 
 

The Company gained control of the following entity after the financial year: 

(1) CXM Limited (ACN 132 294 645) which was incorporated on 18 July 2008 as a wholly owned 
subsidiary. 
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COMMENTARY ON RESULTS AND OTHER SIGNIFICANT INFORMATION 
 
Please refer to the attached Directors’ Report and Financial Report for further information on a review of 
the Consolidated Entity’s operations and the financial position and performance of the Consolidated 
Entity and Company for the year ended 30 June 2008. 
 
 
STATUS OF AUDIT 
 
This Preliminary Final Report is based on:    
                         
    X  Accounts that have been audited.    
 
 
ANNUAL GENERAL MEETING 
 
Details of the Company’s Annual General Meeting (which is required to be held by no later than 30 
November 2008) is still to be determined by the Board. 
 
 
For and on behalf of the Directors, 
 

 
  Date:  29 August 2008 
Victor Ho 
Executive Director and Company Secretary 
 
Telephone: (08) 9214 9797 
Email: vho@orionequities.com.au 
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The Directors present their report on Orion Equities Limited (Company or Orion Equities or OEQ) and its 
controlled entities (the Consolidated Entity) for the year ended 30 June 2008 (Balance Date).  
 
Orion Equities is a public company limited by shares that was incorporated in New South Wales and has 
been listed on the Australian Securities Exchange (ASX) since November 1970 (ASX Code: OEQ).   
 
 
PRINCIPAL ACTIVITIES 
 
The principal activities of the Consolidated Entity during the financial year were the management of its 
investments, including investments in listed and unlisted securities, real estate held for development and 
resale, an olive grove operation and interests in resource projects. 
 
 
OPERATING RESULTS 

2008 2007 
Consolidated Entity $ $ 
   
Total revenues  (527,097) 18,184,064 
Total expenses  (2,555,769) (1,663,789) 
Profit/(loss) before tax (3,082,866) 16,520,275 

Income tax benefit/(expense) 513,853 (4,619,027) 

Profit/(loss) from continuing operations (2,569,013) 11,901,248 

Profit/(Loss) from discontinued operations   -   (1,852,990) 

Profit/(Loss) attributable to members of the Company (2,569,013) 10,048,258 

 
Total revenues of $(527,097) include: 

(1) $532,912 net profit from the Company’s share trading portfolio (2007: $11,593,493), which 
comprises: 

(a) $1,836,528 unrealised losses on securities (2007: $8,583,740 unrealised gains); 

(b) $2,266,054 realised gains on securities (2007: $2,840,719);  

(c) $103,386 dividend income  (2007: $169,034); 

(2) $2,687,143 share of Associate entities’ net losses (2007: $1,668,955 net profits), comprising: 

(a) $946,767 net losses attributable to Bentley International Limited (BEL) (2007: $159,646);  

(b) $1,740,376 net losses attributable to Scarborough Equities Limited (SCB) (2007: $1,509,309); 

(3) $255,124 dividend income received from Associate entities (2007: $481,726), comprising: 

(a) $112,760 fully franked dividends attributable to BEL (2007: $222,509);  

(b) $142,364 fully franked dividends attributable to SCB (2007: $259,197);  

(4) $1,322,307 income from olive grove operations (2007: $58,095), which includes: 

(a) $1,039,852 income from sale of oils or olives (2007: $8,500); 

(b) $281,500 revaluation of olive tress (2007: Nil). 
 
Total expenses of $2,555,769 include: 

(1) $1,192,240 olive grove operations (which does not include Inventory, depreciation, corporate 
and administration expenses) (2007: $418,647), which comprises: 

(a) $677,046 cost of goods sold (2007: $Nil) – this reflects the harvesting and processing costs 
from the 2007 season;; 
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(b) $515,194 other expenses (2007: $322,933);  

(2) $597,502 personnel costs (including Directors’ fees) (2007: $613,171);  

(3) $132,253 professional fees (2007: $20,678). 
 

On 11 August 2008, the Company disposed of its 70% interest in the Indonesian Berau Coal Project (via 
the sale of Orion Indo Operations Pty Ltd) and its 25% interest in the West Australian Paulsens East Iron 
Ore Project (via the sale of Central Exchange Mining Ltd) to its joint venture partner in these projects, 
ASX listed Strike Resources Limited (Strike or SRK).  A total of 9.5 million Strike shares were issued to Orion 
as consideration for the sale.  The Company realised a gain on sale of these subsidiaries of $17.5 million.   
 
 
EARNINGS/(LOSS) PER SHARE 
 
Consolidated Entity 2008 2007 
   
Basic and diluted earnings/(loss) per share  $(0.1442) $0.5641 

Weighted average number of ordinary shares  
outstanding during the year used in the  
calculation of basic and diluted earnings per share 17,814,389 17,814,389 
 
 
FINANCIAL POSITION 
 2008 2007 
Consolidated Entity $ $ 
   
Cash 517,781 1,620,198 

Financial assets at fair value through profit and loss 17,991,115 20,935,654 

Investments in listed Associate entities 9,207,515 11,639,535 

Inventory 3,810,526 3,821,038 

Receivables  271,834 167,201 

Deferred tax assets   -     -   

Resource Projects 1,413,771   -   

Intangibles 250,000 250,000 

Other assets 3,192,234 3,067,259 

Total Assets 36,654,776 41,500,885 
   
Tax liabilities (4,095,981) (5,195,589) 

Other payables and liabilities (498,249) (1,654,983) 
     
Net Assets 32,060,546 34,650,313 
   
Issued capital 19,374,007 19,374,007 

Retained earnings 12,083,753 15,276,306 

Reserves 602,786   -   

Total Equity 32,060,546 34,650,313 
 
Subsequent to the Balance Date, the Company disposed of its interests in Resource Projects in 
consideration for 9.5 million shares in Strike.  These shares have a current value of $13.78 million (based 
on the closing bid price of $1.45 per share on 27 August 2008). 
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NET TANGIBLE ASSET BACKING (NTA) 
 2008 2007 
Consolidated Entity $ $ 
   
Net tangible assets (before tax) 35,906,527 39,595,902 

Pre-Tax NTA Backing per share  $2.016 $2.223 
   
Less deferred tax assets and tax liabilities (4,095,981) (5,195,589) 

Net tangible assets (after tax) 31,810,546 34,400,313 

Post-tax NTA Backing per share  $1.786 $1.931 
   
Based on total issued share capital 17,814,389 17,814,389 
 
 
CONTROLLED AND ASSOCIATE ENTITIES 
 
Orion Equities has prepared a consolidated financial report incorporating the entities that it controlled 
during the financial year.  Those entities are: 

(1) Silver Sands Developments Pty Ltd (ACN 094 097 122), a wholly owned subsidiary; 

(2) Koorian Olives Pty Ltd (ACN 120 616 891), a wholly owned subsidiary; 

(3) Central Exchange Mining Ltd (ACN 119 438 265), a wholly owned subsidiary; 

(4) Orion Indo Operations Pty Ltd (ACN 124 702 245), a wholly owned subsidiary; and 

(5) PT Orion Indo Mining, 100% beneficially owned by Orion Indo Operations Pty Ltd. 
 
The Company ceased control of the following entities after the financial year: 

(1) Central Exchange Mining Ltd , formerly a wholly owned subsidiary, was disposed to Strike on 11 
August 2008 in consideration for 1,750,000 Strike shares;  

(2) Orion Indo Operations Pty Ltd, formerly a wholly owned subsidiary, was disposed to Strike on 11 
August 2008 in consideration for 7,750,000 Strike shares; and 

(3) PT Orion Indo Mining, 100% beneficially owned by Orion Indo Operations Pty Ltd. 
 

The Company gained control of the following entity after the financial year: 

(1) CXM Limited (ACN 132 294 645), which was incorporated on 18 July 2008 as a wholly owned 
subsidiary. 

 
Orion Equities has accounted for the following investments at Balance Date as investments in an 
Associate entity (on an equity accounting basis): 

(1) 28.47% interest in ASX listed Scarborough Equities Limited (ACN 061 287 045) (SCB) (30 June 2007: 
28.22%); 

(2) 28.80% interest in ASX listed Bentley International Limited (ACN 008 108 218) (BEL) (30 June 2007: 
28.38%); and 

(3) 50% interest in AquaVerde Holdings Pty Ltd (ACN 128 938 090) (30 June 2007: Nil). 
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DIVIDENDS 
 
The Company will be paying a final dividend (funded from retained earnings) as follows: 
 
Dividend Rate Record Date Expected  

Payment Date 
Franking Total Dividends Payable 

0.5 cent per share 19 September 2008 26 September 2008 Fully Franked $89,072  
 
The Company also paid the following interim dividend during the financial year: 
 
Dividend Rate Record Date Payment Date Franking Total Dividends Paid 

1.5 cents per share 19 March 2008 28 March 2008 Fully franked $267,252 

 
The Company has retained earnings of $12,083,753 as at 30 June 2008 (2007: $15,276,306). 
 
 
SECURITIES IN THE COMPANY 
 
At Balance Date and the date of this report, the Company had 17,814,389 shares on issue (30 June 2007: 
17,814,389).  The Company does not have other securities on issue at the date of this report. 
 
 
REVIEW OF OPERATIONS 
 
(a) Portfolio Details As At 30 June 2008 
 
Asset Weighting 
 % of Net Assets
Australian equities 73%
International equities1 12%
Property held for development and resale 11%
Koorian Olives2 11%
Net tax liabilities (current year and deferred tax assets/liabilities) -13%
Net cash/other assets and provisions 5%
TOTAL 100%
 

                                            

1  BEL is an ASX listed investment company with investments in securities listed on overseas markets.  The 
Company’s investment in BEL represents an indirect interest in international equities 

2  Koorian Olives includes land, water licence, buildings, plant and equipment and inventory 
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Top 10 Holdings in Securities Portfolio 

Equities 
Fair Value

$’million
% of 

Net Assets 
ASX  
Code Industry Sector Exposures 

1. Strike Resources Limited3 14.13 44.08% SRK Materials 

2. Scarborough Equities Limited4 5.41 16.89% SCB Diversified Financials 

3. Bentley International Limited4 3.79 11.83% BEL Diversified Financials 

4. Katana Capital Limited 1.13 3.52% KAT Diversified Financials 

5. Alara Uranium Limited 0.89 2.79% AUQ Energy 

6. BHP Billiton Limited 0.65 2.04% BHP Materials 

7. Woodside Petroleum Ltd 0.28 0.87% WPL Energy 

8. Oilex Ltd 0.27 0.85% OEX Energy 

9. Bell Financial Group Ltd 0.24 0.74% BFG Diversified Financials 

10. Chemrok Pty Ltd 0.16 0.48% Unlisted N/A 

TOTAL 26.96 84.08%   
 
Note: The investment in Strike comprises the following securities: 

 

 
Fair 

Value  
$’million 

% of Net 
Assets 

ASX 
Code 

 

(a) 3,490,802 shares 7.40 23.08% SRK 
 

 

(b) 1,833,333  
unlisted $0.178  
(9 Feb 2011)  Options 

3.59 11.20% 

(c) 1,666,667  
unlisted $0.278 
(9 Feb 2011) Options 

3.14 9.79% 

Unlisted Fair value is based on a Black-Scholes options  
valuation model applying the following  
assumptions: 

(i) SRK’s share price being $2.12 (the last bid price as at 
30 June 2008).  

(ii) A risk free rate of return of 6.73% (based on the 
Commonwealth 3 year bond yield rate as at 30 June 
2007). 

(iii) An estimated future volatility of SRK’s share price of 
80%.   

Sub-total 14.13 44.07%   
 
Subsequent to the Balance Date, the Company disposed of its interests in the Berau and Paulsens East 
resource projects to Strike in consideration for 9.5 million shares in Strike.  These shares have a current 
value of $13.78 million (based on the closing bid price of $1.45 per share on 27 August 2008). 
 
In addition to the Strike option holdings referred to above, the Company currently holds a total of 
13,090,802 shares in Strike, accounting for 10.07% of Strike’s total issued share capital. 
 
 

                                            

3  SRK includes listed shares and unlisted options (as disclosed in the note following the Top 10 Holdings) 

4  Associate entities, BEL and SCB, have been equity accounted and are not held at fair value 



30 JUNE 2008 ORION EQUITIES LIMITED 
 A.B.N. 77 000 742 843 

 

DDIIRREECCTTOORRSS’’  RREEPPOORRTT  
 

 

 

FULL YEAR REPORT | 11 

(b) Koorian Olive Grove  
 
The Koorian Olive Grove is a 143 hectare commercial olive grove located in Gingin, Western Australian 
(approximately 100 kilometres North of Perth) producing olive oil and table olives from approximately 
64,500, 9 year old olive tree plantings.   
 
A summary of olive grove operations during the 2008 financial year are as follows: 

(a) The 2008 harvesting season yielded ~502 tonnes of fruit from which ~95,000 litres of oils were 
extracted (2007: ~1,416 tonnes of fruit and ~205,000 litres of oils); 

(b) The average yield (ratio of kilogrammes of oils extracted to tonnes of fruit processed) across all 
varieties of trees improved significantly to 17% (2007: 12%), with some varieties achieving up to a 
26% yield (2007: highest yield of 18%); 

(c) The reduction in tonnes processed reflects the biennial cycle of growth and production from olive 
trees whereby trees exhibit alternating years of high and low bearing fruit; 

(d) Olive grove operation expenses were $1,192,240 (which does not include Inventory, depreciation, 
corporate and administration expenses) (2007: $418,647), comprising: 

(i) $677,046 cost of goods sold (2007: $Nil) – this reflects the harvesting and processing costs 
from the 2007 season; 

(ii) $515,194 other expenses (2007: $322,933);  

(e) Inventory of $160,526 reflects the cost of harvesting and processing during the 2008 season 
incurred up to balance date (2007: $646,864).  The Company notes that invoices totalling 
approximately $102,000 in respect of costs associated with the 2008 harvest season were 
received by the Consolidated Entity after the Balance Date – these costs will be reflected in 
Inventory for the 2008/2009 financial year; 

(f) Koorian is negotiating with several parties for the sale of ~95,000 litres of oil from the 2008 harvest 
season.  Any sale will be accounted for as revenue in the 2008/2009 financial year. 

 
 
(c) Sale of Interests in Berau Coal and Paulsens East Iron Ore Projects 
 
On 11 August 2008, the Company disposed of its 70% interest in the Indonesian Berau Coal Project (via 
the sale of Orion Indo Operations Pty Ltd) and its 25% interest in the West Australian Paulsens East Iron 
Ore Project (via the sale of Central Exchange Mining Ltd) to its joint venture (JV) partner in these 
projects, ASX listed Strike Resources Limited.  A total of 9.5 million Strike shares were issued to Orion as 
consideration for the sale.   
 
These transactions have crystallised a significant value gain for Orion shareholders. At the date these 
transactions were completed, Strike shares were trading at $1.97, valuing the 9.5 million shares received 
as consideration at $18.7 million.  The Company had accounted for these projects at cost, being $1.2 
million.  Therefore, the gain realised on sale, which will be recognised in the 2008/09 financial year, was 
$17.5 million (pre tax). 
 
These transactions continues Orion’s successful track record of creating shareholder value from, among 
other things, early stage resource projects.  Strike was re-listed in 2006 with a number of early stage 
resource projects vended into Strike by Orion.  Orion now holds a total of 13,090,802 shares in Strike, 
accounting for 10.07% of Strike’s total issued share capital and 3.5 million unlisted options with a 
weighted average exercise price of $0.225 per option.   
 
Orion has retained an existing 2% royalty on production, which remains in place on the projects vended 
into Strike in 2006, which includes the Paulsen East tenements, and the projects vended into Alara. 
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SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS 
 
There were no significant changes in the state of affairs of the Consolidated Entity that occurred during 
the financial year not otherwise disclosed in this Directors’ Report or the financial statements. 
 
 
FUTURE DEVELOPMENTS 
 
The Board will consider opportunities to increase the Company’s investment portfolio size to raise the 
Company’s profile in the general investment community and generate economies of scale.  The 
expansion of the capital base of the Company may occur through a variety of methods including the 
issue of equity capital or mergers (through schemes or takeovers) with, or acquisitions of, other listed 
investment companies or managed funds. 
 
The Company intends to continue its investment activities in future years.  The results of these investment 
activities depend upon the performance of the underlying companies and securities in which the 
Company invests.  The investments’ performance depends on many economic factors and also industry 
and company specific issues.  In the opinion of the Directors, it is not possible or appropriate to make a 
prediction on the future course of markets, the performance of the Company’s investments or the 
forecast of the likely results of the Company’s activities.  
 
 
ENVIRONMENTAL REGULATION AND PERFORMANCE 
 
In the course of its mineral exploration and evaluation activities, the Consolidated Entity adheres to 
environmental regulations imposed upon it by various authorities.  The Consolidated Entity has complied 
with all environment requirements during the year and up to the date of this report.  No reportable 
environmental breaches occurred during the financial year and up to the date of this report. 
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BOARD OF DIRECTORS  
 
Information concerning Directors in office during or since the financial year are: 
 

Farooq Khan  Executive Chairman 

Appointed 23 October 2006  

Qualifications BJuris , LLB. (Western Australia) 

Experience Mr Khan is a qualified lawyer having previously practised principally in the field of 
corporate law.  Mr Khan has extensive experience in the securities industry, capital 
markets and the executive management of ASX listed companies. In particular, Mr 
Khan has guided the establishment and growth of a number of public listed companies 
in the investment, mining and financial services sector.  He has considerable 
experience in the fields of capital raisings, mergers and acquisitions and investments. 

Relevant interest in shares  2,000 shares - directly 
8,558,127 shares - indirectly5 

Special Responsibilities Chairman of the Company and the Investment Committee 

Other current directorships in 
listed entities 

Current Chairman and Managing Director of: 
(1) Queste Communications Ltd (QUE) (since 10 March 1998) 

Current Chairman of: 
(2) Bentley International Limited (BEL) (director since 2 December 2003) 
(3) Scarborough Equities Limited (SCB) (since 29 November 2004) 

Current Executive Director of: 
(4) Strike Resources Limited (SRK) (since 9 September 1999) 
(5) Alara Uranium Limited (AUQ) (since 18 May 2007) 

Current Non-Executive Director of: 
(6) Interstaff Recruitment Limited (ITS) (since 27 April 2006) 
 

Former directorships in other 
listed entities in past 3 years 

 

(1) Altera Capital Limited (AEA) (9 November 2001 to 18 October 2005) 
(2) Sofcom Limited (SOF) (3 July 2002 to 18 October 2005) 

 

                                            
5  Held by Queste Communications Ltd (QUE); Farooq Khan (and associated companies) have a deemed relevant interest in 

the OEQ shares in which QUE has a relevant interest by reason of having >20% voting power in QUE. 
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William M. Johnson Executive Director 

Appointed 28 February 2003. 

Qualifications MA (Oxon), MBA 

Experience Mr Johnson commenced his career in resource exploration and has most recently held 
senior management and executive roles in a number of public companies in Australia, 
New Zealand and Asia.  As Regional Director Asia Pacific for Telecom New Zealand Ltd, 
Mr Johnson was responsible for identifying, evaluating and implementing investment 
strategies that included start-up technology ventures, a technology focussed venture 
capital fund and strategic investments and acquisitions in Asia and Australia.  As 
Executive Director, Mr Johnson is part of the Investment Committee of the Company 
and has been actively involved in the strategic analysis of a diverse range of business 
and investment opportunities and the execution of a number of corporate 
transactions.  Mr Johnson brings a considerable depth of experience in business 
strategy and investment analysis and execution 

Relevant interest in shares  None 

Special Responsibilities None 

Other current directorships in 
listed entities 

Current Director of: 
(1) Strike Resources Limited (SRK) (since 14 July 2006) 
(2) Scarborough Equities Limited (SCB) (since 29 November 2004) 

 

Former directorships in other 
listed entities in past 3 years 

(1) Drillsearch Energy Limited (DLS) (24 October 2006 to 11 August 2008) 
(2) Altera Capital Limited (AEA) (18 October 2005 to 8 August 2006)  
(3) Sofcom Limited (SOF) (18 October 2005 to 19 March 2008) 
 

 
Victor P. H. Ho Executive Director and Company Secretary 

Appointed Executive Director since 4 July 2003; Company Secretary since 2 August 2000 

Qualifications BCom, LLB (Western Australia)  

Experience Mr Ho has been in company secretarial/executive roles with a number of public listed 
companies since early 2000.  Previously, Mr Ho had 9 years experience in the taxation 
profession with the Australian Tax Office and in a specialist tax law firm.   Mr Ho has 
been actively involved in the structuring and execution of a number of corporate 
transactions, capital raisings and capital management matters and has extensive 
experience in public company administration, corporations law and stock exchange 
compliance and shareholder relations 

Relevant interest in shares  None 

Special Responsibilities Member of Investment Committee 

Other positions held in listed 
entities 

Current Executive Director and Company Secretary of: 
(1) Strike Resources Limited (SRK) (Secretary since 9 March 2000 and Director since 

12 October 2000) 

Current Company Secretary of: 
(2) Queste Communications Ltd (QUE) (since 30 August 2000) 
(3) Bentley International Limited (BEL) (since 5 February 2004) 
(4) Scarborough Equities Limited (SCB) (since 29 November 2004) 
(5) Alara Uranium Limited (AUQ) (since 4 April 2007) 

Former directorships in other 
listed entities in past 3 years 

(1) Altera Capital Limited (AEA) (Director between  9 November 2001 and 8 August 
2006; Secretary between 26 November 2001 and 8 August 2006) 

(2) Sofcom Limited (SOF) (Director between 3 July 2002 and 19 March 2008; 
Secretary between 23 July 2003 and 19 March 2008) 
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Yaqoob Khan   Non-Executive Director 

Appointed 5 November 1999 

Qualifications BCom (Western Australia), Master of Science in Industrial Administration (Carnegie 
Mellon) 

Experience After working for several years in the Australian Taxation Office, Mr Khan completed his 
postgraduate Masters degree and commenced work as a senior executive responsible 
for product marketing, costing systems and production management.  Mr Khan has 
been an integral member of the team responsible for the pre-IPO structuring and IPO 
promotion of a number of ASX floats and has been involved in the management of 
such companies.  Mr Khan brings considerable international experience in key aspects 
of corporate finance and the strategic analysis of listed investments 

Relevant interest in shares  None 

Special Responsibilities None 

Other current directorships in 
listed entities 

Queste Communications Ltd (QUE) (since 10 March 1998) 
 

Former directorships in other 
listed entities in past 3 years 

 

Strike Resources Limited  (SRK) (9 September 1999 to 26 September 2005) 

 
 

DIRECTORS' MEETINGS 
 
The following table sets out the numbers of meetings of the Company's Directors held during the 
financial year (including Directors’ circulatory resolutions), and the numbers of meetings attended by 
each Director of the Company, including meetings of the Investment Committee: 
 
Name of Director Meetings Attended Maximum Possible Meetings 

Farooq Khan 11 11 
William Johnson 11 11 
Victor Ho 11 11 
Yaqoob Khan 11 11 
 
 
Board Committees 

 
During the financial year and as at the date of this Directors’ Report, the Company did not have 
separate designated Audit or Remuneration Committees.  In the opinion of the Directors, in view 
of the size of the Board and nature and scale of the Consolidated Entity's activities, matters 
typically dealt with by an Audit or Remuneration Committee are dealt with by the full Board. 
 
Investment Committee 
 
The Board has established an Investment Committee comprising Executive Chairman, Farooq 
Khan, Executive Director William Johnson and Executive Director and Company Secretary, Victor 
Ho.   
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REMUNERATION REPORT (audited) 
 
This report details the nature and amount of remuneration for each Director and Company Executive 
(being a company secretary or senior manager) (Key Management Personnel) of the Consolidated 
Entity. 
 
The information provided under headings (1) to (3) below has been audited as required under section 
308(3)(c) of the Corporations Act 2001. 
 
(1) Remuneration Policy  

 
The Board determines the remuneration structure of all Key Management Personnel having 
regard to the Consolidated Entity’s nature, scale and scope of operations and other relevant 
factors, including the frequency of Board meetings, length of service, particular experience and 
qualifications, market practice (including available data concerning remuneration paid by other 
listed companies in particular companies of comparable size and nature), the duties and 
accountability of Key Management Personnel and the objective of maintaining a balanced 
Board which has appropriate expertise and experience, at a reasonable cost to the Company.   

 
Fixed Cash Short Term Employment Benefits: The Key Management Personnel of the Company 
are paid a fixed amount per annum plus applicable employer superannuation contributions.  The 
Non-Executive Directors of the Company are paid a maximum aggregate base remuneration 
fixed by the Company at a shareholders meeting, to be divided as the Board determines 
appropriate.   
 
The Board has determined current Key Management Personnel remuneration as follows: 

(a) Mr Farooq Khan (Executive Chairman) – a base salary of $250,000 per annum plus 
employer superannuation contributions (currently 9%); 

(b) Mr William Johnson (Executive Director) – a base salary of $150,000 per annum plus 
employer superannuation contributions (currently 9%);  

(c) Mr Victor Ho (Executive Director and Company Secretary) – a base salary of $60,000 per 
annum plus employer superannuation contributions (currently 9%); and 

(d) Mr Yaqoob Khan (Non-Executive Director) – a base fee of $25,000 per annum. 
 
Key Management Personnel can also opt to “salary sacrifice” their cash fees/salary and have 
them paid wholly or partly as further employer superannuation contributions or benefits exempt 
from fringe benefits tax. 
 
Special Exertions and Reimbursements: Pursuant to the Company’s Constitution, each Director is 
entitled to receive: 

(a) Payment for the performance of extra services or the making of special exertions at the 
request of the Board and for the purposes of the Company.   

(b) Payment for reimbursement of all reasonable expenses (including traveling and 
accommodation expenses) incurred by a Director for the purpose of attending meetings 
of the Company or the Board, on the business of the Company, or in carrying out duties as 
a Director. 

 
Long Term Benefits: Key Management Personnel have no right to termination payments save for 
payment of accrued annual leave and long service leave (other than Non-Executive Directors). 
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Equity Based Benefits: The Company does not presently have any equity (shares or options) 
based remuneration arrangements for any personnel pursuant to any executive or employee 
share or option plan or otherwise. 
 
Post Employment Benefits: The Company does not presently provide retirement benefits to Key 
Management Personnel. 
 
Performance Related Benefits/Variable Remuneration: The Company does not presently provide 
short or long incentive/performance based benefits related to the Company’s performance to 
Key Management Personnel, including payment of cash bonuses.  The current remuneration of 
Key Management Personnel is fixed, is not dependent on the satisfaction of a performance 
condition and is unrelated to the Company’s performance. 
 
Service Agreements: The Company does not presently have formal service agreements or 
employment contracts with any Key Management Personnel. 
 
Financial Performance of Company: There is no relationship between the Company’s current 
remuneration policy and the Company’s performance. 
 

(2) Details of Remuneration of Key Management Personnel  
 
Details of the nature and amount of each element of remuneration of each Key Management 
Personnel paid or payable by the Company during the financial year are as follows: 

        

2008  Short-term Benefits 

Post 
Employment 

Benefits 

Other 
Long-term 

Benefits 
Equity 
Based  

Key 
Management 
Personnel 

Performance 
related 

Cash, salary 
and 

commissions 
Non-cash 

benefit Superannuation 

Long 
service 
leave 

Shares & 
Options Total 

 % $ $ $ $ $ $ 
Executive 
Directors:              
Farooq Khan  -   250,000  -   22,500  -    -   272,500 
William Johnson  -   150,000  -   13,500  -    -   163,500 
Victor Ho  -   60,000 -  5,400  -    -   65,400 
Non-Executive 
Director:              
Yaqoob Khan  -   25,000  -    -    -    -   25,000 
 

2007  Short-term Benefits 

Post 
Employment 

Benefits 

Other 
Long-term 

Benefits 
Equity 
Based  

Key 
Management 
Personnel 

Performance 
related 

Cash, salary 
and 

commissions 
Non-cash 

benefit Superannuation 

Long 
service 
leave 

Shares & 
Options Total 

 % $ $ $ $ $ $ 
Executive 
Directors:              
Farooq Khan  -   168,269  -   15,144  -    -   183,413 
William Johnson  -   147,534  -   13,278  -    -   160,812 
Victor Ho  -   61,574 -  5,541  -    -   67,115 
Non-Executive 
Director:              
Yaqoob Khan  -   25,000  -    -    -    -   25,000 

 
Victor Ho is also Company Secretary of the Company. 
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(3) Other Benefits Provided to Key Management Personnel 

No Key Management Personnel has during or since the end of the 30 June 2008 financial year, 
received or become entitled to receive a benefit, other than a remuneration benefit as disclosed 
above, by reason of a contract made by the Company or a related entity with the Director or 
with a firm of which he is a member, or with a Company in which he has a substantial interest. 

 
This concludes the audited remuneration report. 

 
 

DIRECTORS’ AND OFFICERS’ INSURANCE  
 
The Company has not included details of the nature of the liabilities covered or the amount of 
premiums paid in respect of a Directors and Officers liability and legal expenses’ insurance contract, as 
such disclosure is prohibited under the terms of the contract. 
 
 
DIRECTORS’ DEEDS 
 
In addition to the rights of indemnity provided under the Company’s Constitution (to the extent 
permitted by the Corporations Act), the Company has also entered into a deed with each of the 
Directors to regulate certain matters between the Company and each Director, both during the time 
the Director holds office and after the Director ceases to be an officer of the Company, including the 
following matters: 

(i) The Company’s obligation to indemnify a Director for liabilities or legal costs incurred as an officer 
of the Company (to the extent permitted by the Corporations Act);  

(ii) Subject to the terms of the deed and the Corporations Act, the Company may advance monies 
to the Director to meet any costs or expenses of the Director incurred in circumstances relating to 
the indemnities provided under the deed and prior to the outcome of any legal proceedings 
brought against the Director; and 

 
Shareholders have approved (at the 2005 AGM) the entry into such deeds by the Company. 
 
 
LEGAL PROCEEDINGS ON BEHALF OF CONSOLIDATED ENTITY 
 
No person has applied for leave of a court to bring proceedings on behalf of the Consolidated Entity or 
intervene in any proceedings to which the Consolidated Entity is a party for the purpose of taking 
responsibility on behalf of the Consolidated Entity for all or any part of such proceedings.  The 
Consolidated Entity was not a party to any such proceedings during and since the financial year. 
 
 
AUDITOR 
 
Details of the amounts paid or payable to the auditor (BDO Kendalls Audit & Assurance (WA)), for audit 
and non-audit services provided during the financial year are set out below: 
 

Audit & Review Fees Fees for Other Services  Total 
$ $ $ 

26,121 1,375 27,496 
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The Board is satisfied that the provision of non audit services by the auditor during the year is 
compatible with the general standard of independence for auditors imposed by the Corporations Act 
2001.  The Board is satisfied that the nature of the non-audit services disclosed above did not 
compromise the general principles relating to auditor independence as set out in the Institute of 
Chartered Accountants in Australia and APES 110 Code of Ethics for Professional Accountants, including 
reviewing or auditing the auditor’s own work, acting in a management or decision making capacity for 
the Company, acting as advocate for the Company or jointly sharing economic risk and rewards. 
 
BDO Kendalls Audit & Assurance (WA) continues in office in accordance with section 327B of the 
Corporations Act 2001. 
 
 
AUDITOR’S INDEPENDENCE DECLARATION  
 
A copy of the Auditor’s Independence Declaration as required under section 307C of the Corporations 
Act 2001 forms part of this Directors Report and is set out on page 21.  This relates to the Audit Report, 
where the Auditors state that they have issued an independence declaration.  
 
 
EVENTS SUBSEQUENT TO BALANCE DATE 
 
The Directors are not aware of any matters or circumstances at the date of this Directors’ Report, other 
than those referred to in this Directors’ Report (in particular, in Review of Operations) or the financial 
statements or notes thereto (in particular Subsequent Events Note 28), that have significantly affected or 
may significantly affect the operations, the results of operations or the state of affairs of the Company in 
subsequent financial years. 
 
 
Signed for and on behalf of the Directors in accordance with a resolution of the Board, 
 
 

 
 

  
Farooq Khan Victor Ho 
Chairman Director 
 
29 August 2008 
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INCOME STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2008

Note

Revenue from continuing operations
Share of Associate entities' net profit/(loss)     
Other income

2 a

Expenses 2 b
Personnel
Communications
Occupancy
Corporate 
Financing
Borrowing cost
Costs in relation to investments
Olive grove operations
Revaluation of land
Administration expenses
– Professional fees
– exploration and evaluation expenditure
– brokerage fees
– doubtful debts (provision)/written back
– other

Profit/(Loss) before income tax 

Income tax (expense)/ benefit

Profit/(Loss) from continuing operations

Loss from discontinued operations

Profit/(Loss) after income tax 

Dividends per share (cents) per share

Basic earnings/(loss) per share (cents)

Diluted earnings/(loss) per share (cents)

17,331,054

(4,619,027)

12,552,88311,901,248

16,520,275

693,853 (4,778,171)

(1,989,684)

(236,840)(78,090)

(17,826)

(66,515)
(78,404)

    -  

    -  

(29,245)
    -  
    -  

    -  

    -  260,252

18,124,243

(22,822) (20,276)
(554,790)(600,981)

(1,849,909)

(18,815)

    -  

(2,247) (3,161)
    -      -  

(19,987)

(126,036)

    -  (1,852,990)

56.4

(2,687,143)

71,874

(2,683,537)

(78,454)

(23,623)

    -  

1,668,955
49,198

(32,520)

125,868

(36,524)

(13,864)

4.50

70.5

70.5

(303,646)

513,853

$

1,668,955
788,036 16,329,420

(2,687,143)

12,552,883

$

(11.2)

Consolidated Entity

$

16,387,5142,110,343

2008 2007
$

Company
2008 2007

(1,192,240)

    -  

8

(14.4)8

7

3

3.50

(2,569,013)

127,59549,703

(613,171)(597,502)

    -  
(6)

(527,097)

(23,468)

(18,815)
(74,366)

(4,585)

18,184,064

4.50

(4,236)

(51,692)
(32,520)

(29,245)

    -  

(2,569,013)

(418,467)

(3,082,866)

(325,188)
    -  

(1,989,684)

3.50

The accompanying notes form part of these financial statements

10,048,258

56.4 (11.2)

    -  

(14.4)

(147,339)

(20,678)

(36,524) (66,515)

(132,253)
(25,025)
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BALANCE SHEETS
AS AT 30 JUNE 2008

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Financial assets at fair value through profit or loss
Inventories

TOTAL CURRENT ASSETS

NON CURRENT ASSETS
Trade and other receivables
Inventory
Investments in controlled entities
Investments in Associate entities

 - equity accounted
Property, plant and equipment
Olive trees
Intangibles
Resource projects

TOTAL NON CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Current tax liabilities

TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES
Deferred tax liability

TOTAL NON CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY
Issued capital
Reserves
Retained earnings

TOTAL EQUITY

20

32,060,546

32,060,546

17

602,786   -    -  

$

Company
2008 2007

6,279,568

15,276,306

7,211,191

  -  

300

1,553,974

  -  
20,935,654

19,374,007

581,580
2,610,654

1,413,771

58,116

9,207,515

517,781

12,083,753

19,374,007

250,000

300

11,639,535

300,000
2,120,395

21
22

34,650,313

6,850,5724,594,230

4,037,865

2008

16

41,500,885

18,163,791

4,037,865

250,000

556,365

  -  

18,908,433

20

14

10
12

4,468,974

4,468,974

15

13

36,654,776

17,746,343

10

Note

11

9

12 160,526

$

Consolidated Entity
2007

3,484,009

35,121,606

13,134,375 15,747,599

19,374,007

32,508,382

4,535,974

32,508,382

4,271,140

20,935,65417,991,115

3,821,038

23,337,094

32,823

$

  -  646,864

239,011

$

17,991,115
8,721,148

288,787

  -  
  -    -  

27,001,050

21,685

  -  
18

29,700,819

32,823 32,823

274,617 1,003,437

  -    -  

36,779,522 41,401,174

2,381,598

498,249 1,654,983
726,615

11,639,5359,207,515

9,778,472 11,700,355

516,149   -  

27,697

787,131 1,743,594

512,514 740,157

3,484,009 4,535,974

34,650,313

35,121,606

  -  
19,374,007

The accompanying notes form part of these financial statements

3,650,000
32,823

19

  -  

1,620,198
134,378
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2008

Consolidated Entity

At 1 July 2006

Profit for the year
Total recognised income and expense for the year

Dividends paid
Cost in relation to sale of unmarketable parcels

At 30 June 2007

At 1 July 2007

Profit for the year
Total recognised income and expense for the year

Dividends paid
Asset revaluation reserve

At 30 June 2008

Company

At 1 July 2006

Profit for the year
Total recognised income and expense for the year

Dividends paid
Cost in relation to sale of unmarketable parcels

At 30 June 2007

At 1 July 2007

Profit for the year
Total recognised income and expense for the year

Dividends paid

At 30 June 2008

  -  

19,374,007

  -  
  -  

  -  

  -  
  -  

  -  

19,374,007

(1,592)

Capital

19,375,599

EquityEarnings 

(801,649)

15,276,306 34,650,313

6,029,697

10,048,258

(1,592)

25,405,296  -  

Issued 

602,786 32,060,546

(2,569,013)

(623,540)

  -  

10,048,258

12,552,883

  -  (2,569,013)

  -  (623,540)

12,083,753

  -  

  -  
  -  

35,121,606

(1,592)
  -  

15,747,599

12,552,88312,552,883

(801,649) (801,649)

19,374,007

  -  

19,374,007

19,375,599

  -  

19,374,007

  -  

  -  

  -  

32,508,38213,134,375

  -  15,276,306

  -  

602,786

15,747,599

(623,540)  -  (623,540)

10,048,258

  -    -  

(1,989,684)

  -  

23,371,9643,996,365

12,552,883

35,121,606

  -  

  -  

  -  (1,989,684)
(1,989,684)(1,989,684)

(1,592)

  -  

19,374,007

  -  

  -  

Total

10,048,258

(801,649)

  -  

Reserves
Retained 

34,650,313

  -  

(2,569,013)(2,569,013)

602,786

The accompanying notes form part of these financial statements

  -  

  -  

  -  
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CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2008

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers
Sale proceeds from trading portfolio
Payments for trading portfolio
Proceeds from options portfolio
Payments to suppliers and employees
Payments for exploration and evaluation
Interest received
Interest paid
Income tax paid
Dividends received

9 a

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for:

equity investments 
property, plant and equipment
subsidiaries

Loans repaid by subsidiaries
Loans to subsidiaries

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Payments in relation to sale of unmarketable parcels
Payments for dividends

NET CASH OUTFLOW FROM FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN CASH ASSETS HELD

Cash at beginning of the financial year

CASH AT THE END OF THE FINANCIAL YEAR 9

1,620,198

517,540

1,102,658

(6)

(803,363)(622,725)

(1,511,907)

$

Consolidated Entity

$

57,487
12,328,482

The accompanying notes form part of these financial statements

517,781 1,620,198 288,787 1,553,974

(801,771)(622,725)
(1,592)  -  

(400,963)

88,028

  -  

(78,729) (2,716,131)

(1,102,417)

  -  

20072008

49,200

(79,708)

  -  
73,554

416,958

(1,354,898)

(6,483,983)

(6,657)

  -    -  
(78,729)

  -  
(2,709,474)

49,703
(1,438,796)

5,759,493

2008

1,040,727

4,037,034

2007

(970,058)(585,755)

Company

  -  

$$

4,649,144

(830,823)
(444,275) (78,404)
(192,072)

49,198

12,328,482

71,827

54,040

(878,153)
  -  

416,958

  -  
(585,755)

88,028

(6,483,983)(3,802,450)
  -  49,200

5,759,493

(2,325,819)

(300)  -  

872,167

(889) (1,485)
  -  (6,657)

  -  (1,592)

  -    -  
(3,377,998)

812,079   -  

1,553,974 1,094,633

(622,725) (803,363)

(1,265,187) 459,341

(622,725) (801,771)

(1,514,629) (3,386,440)

NET CASH INFLOW/(OUTFLOW) FROM 
OPERATING ACTIVITIES

  -  
(3,802,450)

Note
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1. SUMMARY OF ACCOUNTING POLICIES 
 
STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES 

The financial report (comprising the financial statements 
and notes thereto) is a general purpose financial report 
that has been prepared in accordance with Australian 
Accounting Standards, Australian Accounting 
Interpretations, other authoritative pronouncements of the 
Australian Accounting Standards Board and the Corporations 
Act 2001. 
 
The financial report includes separate financial statements 
for Orion Equities Limited as an individual parent entity (the 
“Company”) and the consolidated entity consisting of Orion 
Equities Limited and its subsidiaries.  Orion Equities Limited is 
a company limited by shares, incorporated in Western 
Australia, Australia. 
 
Compliance with IFRS  

The financial report complies with all Australian equivalents 
to International Financial Reporting Standards (AIFRS) in their 
entirety.  Compliance with AIFRS ensures that the 
consolidated financial statements of Orion Equities Limited 
comply with International Financial Reporting Standards 
(IFRS).      
 
The following is a summary of the material accounting policies 
adopted by the consolidated entity in the preparation of the 
financial report.  The accounting policies have been 
consistently applied, unless otherwise stated. 
 
Reporting Basis and Conventions 

The financial report has been prepared on an accruals 
basis and is based on historical costs modified by the 
revaluation of selected non-current assets, and financial 
assets and financial liabilities for which the fair value basis 
of accounting has been applied. 
 
1.1. Principles of Consolidation 

A controlled entity is any entity the Company has the power 
to control the financial and operating policies of so as to 
obtain benefits from its activities. A list of controlled 
entities is contained in note 13 to the financial statements. 
All controlled entities have a June financial year-end.  All 
inter-company balances and transactions between entities 
in the consolidated entity, including any unrealised profits or 
losses, have been eliminated on consolidation.  Accounting 
policies of subsidiaries have been changed where 
necessary to ensure consistencies with those policies applied 
by the Company. 
 
1.2. Investments in Associates 

Investments in associates are accounted for in the 
consolidated financial statements using the equity method.  
Under this method, the consolidated entity’s share of the 
post-acquisition profits or losses of associates is recognised in 
the consolidated income statement, and its share of post-
acquisition movements in reserves is recognised in 
consolidated reserves.  The cumulative post-acquisition 
movements are adjusted against the cost of the investment.  
Associates are those entities over which the consolidated 
entity exercises significant influence, but not control.  A list of 
associates is contained in note 14 to the financial 
statements.  All associated entities have a June financial year-
end. 
 
 
 
 

1.3. Mineral Exploration and Evaluation Expenditure 

Exploration, evaluation and development expenditure 
incurred is accumulated (i.e. capitalised) in respect of 
each identifiable area of interest.  These costs are only 
carried forward to the extent that they are expected to 
be recouped through the successful development of the 
area or where activities in the area have not yet reached 
a stage that permits reasonable assessment of the existence 
or otherwise of economically recoverable reserves.  
Accumulated costs in relation to an abandoned area are 
written off in full against profit in the year in which the 
decision to abandon the area is made.   
 
Under AASB 6 “Exploration for and Evaluation of Mineral 
Resources”, if facts and circumstances suggest that the 
carrying amount of any recognised exploration and 
evaluation assets may be impaired, the Company must 
perform impairment tests on those assets and measure 
any impairment in accordance with AASB 136 
“Impairment of Assets”.  Any impairment loss is to be 
recognised as an expense.  A regular review is undertaken 
of each area of interest to determine the appropriateness 
of continuing to carry forward costs in relation to that 
area of interest.   
 
1.4. Segment  reporting 

A business segment is a group of assets and operations 
engaged in providing products or services that are subject 
to risks and returns that are different to those of other business 
segments.  A geographical segment is engaged in 
providing products or services within a particular economic 
environment and is subject to risks and returns that are 
different from those of segments operating in other 
economic environments.  The consolidated entity’s segment 
reporting is contained in note 24 of the notes to the financial 
statements. 
 
1.5. Revenue Recognition 

Revenue is recognised to the extent that it is probable 
that the economic benefits will flow to the consolidated 
entity and the revenue can be reliably measured.  All 
revenue is stated net of the amount of goods and services 
tax (“GST”).  The following specific recognition criteria 
must also be met before revenue is recognised: 
 
Sale of Goods and Disposal of Assets - Revenue from the 
sale of goods and disposal of other assets is recognised 
when the consolidated entity has passed control of the 
goods or other assets to the buyer. 
 
Contributions of Assets - Revenue arising from the 
contribution of assets is recognised when the 
consolidated entity gains control of the asset or the right 
to receive the contribution. 
 
Interest Revenue - Interest revenue is recognised on a 
proportional basis taking into account the interest rates 
applicable to the financial assets. 

 
Dividend Revenue - Dividend revenue is recognised when 
the right to receive a dividend has been established.  The 
consolidated entity brings dividend revenue to account on 
the applicable ex-dividend entitlement date. 
 
Other Revenues - Other revenues are recognised on a 
receipts basis.  
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1.6. Income Tax 

The income tax expense or revenue for the period is the tax 
payable on the current period’s taxable income based on 
the notional income tax rate for each taxing jurisdiction 
adjusted by changes in deferred tax assets and liabilities 
attributable to temporary differences between the tax 
bases of assets and liabilities and their carrying amounts in 
the financial statements, and to unused tax losses (if 
applicable). 
 
Deferred tax assets and liabilities are recognised for 
temporary differences at the tax rates expected to apply 
when the assets are recovered or liabilities are settled, 
based on those tax rates which are enacted or 
substantively enacted for each taxing jurisdiction. The 
relevant tax rates are applied to the cumulative amounts of 
deductible and taxable temporary differences to measure 
the deferred tax asset or liability. An exception is made for 
certain temporary differences arising from the initial 
recognition of an asset or a liability. No deferred tax asset or 
liability is recognised in relation to these temporary 
differences if they arose in a transaction, other than a 
business combination, that at the time of the transaction did 
not affect either accounting profit or taxable profit or loss. 
 
Deferred tax assets are recognised for deductible 
temporary differences and unused tax losses only if it is 
probable that future taxable amounts will be available to 
utilise those temporary differences and losses.  The amount 
of deferred tax assets benefits brought to account or 
which may be realised in the future, is based on the 
assumption that no adverse change will occur in income 
taxation legislation and the anticipation that the 
consolidated entity will derive sufficient future assessable 
income to enable the benefit to be realised and comply 
with the conditions of deductibility imposed by the law. 
 
Deferred tax liabilities and assets are not recognised for 
temporary differences between the carrying amount and 
tax bases of investments in controlled entities where the 
parent entity is able to control the timing of the reversal of 
the temporary differences and it is probable that the 
differences will not reverse in the foreseeable future. 
 
Deferred tax assets and liabilities are offset when there is a 
legally enforceable right to offset current tax assets and 
liabilities and when the deferred tax balances relate to the 
same taxation authority. Current tax assets and tax liabilities 
are offset where the entity has a legally enforceable right to 
offset and intends either to settle on a net basis, or to realise 
the asset and settle the liability simultaneously. 
 
Current and deferred tax balances attributable to amounts 
recognised directly in equity are also recognised directly in 
equity. 
 
Tax consolidation legislation 

The consolidated entity has implemented the tax consolidation 
legislation as of 29 June 2004. 
 
The head entity, Orion Equities Limited, and the controlled 
entities in the tax consolidated group continue to account 
for their own current and deferred tax amounts.  These tax 
amounts are measured as if each entity in the tax 
consolidated group continues to be a stand alone taxpayer in 
its own right. 
 
In addition to its own current and deferred tax amounts, the 
Company also recognises the current tax liabilities (or assets) 
and the deferred tax assets (as appropriate) arising from 
unused tax losses and unused tax credits assumed from 

controlled entities in the tax consolidated group. 
 
Assets or liabilities arising under tax funding agreements 
within the tax consolidated entities are recognised as 
amounts receivable from or payable to other entities in the 
group. 
 
Any differences between the amounts assumed and 
amounts receivable or payable under the tax funding 
agreement are recognised as a contribution to (or distribution 
from) wholly-owned tax consolidated entities. 
 
1.7. Goods and Services Tax (GST) 

Revenues, expenses and assets are recognised net of the 
amount of GST, except where the amount of GST incurred 
is not recoverable from the Australian Tax Office. In these 
circumstances the GST is recognised as part of the cost of 
acquisition of the asset or as part of an item of the 
expense. Receivables and payables in the balance sheet 
are shown inclusive of GST.  Cash flows are presented in 
the cash flow statement on a gross basis, except for the 
GST component of investing and financing activities, which 
are disclosed as operating cash flows. 
 
1.8. Employee Benefits 

Provision is made for the consolidated entity’s liability for 
employee benefits arising from services rendered by 
employees to balance date.  Employee benefits that are 
expected to be settled within one year have been 
measured at the amounts expected to be paid when the 
liability is settled, plus related on-costs.  Employee benefits 
payable later than one year have been measured at the 
present value of the estimated future cash outflows to be 
made for those benefits.   Employer superannuation 
contributions are made by the consolidated entity in 
accordance with statutory obligations and are charged 
as an expense when incurred. 
 
1.9. Cash and Cash Equivalents 

Cash and cash equivalents includes cash on hand, 
deposits held at call with banks, other short-term highly 
liquid investments with original maturities of three months 
or less, and bank overdrafts.  Bank overdrafts (if any) are 
shown within short-term borrowings in current liabilities on 
the balance sheet. 
 
1.10. Receivables 

Trade and other receivables are recorded at amounts 
due less any provision for doubtful debts.  An estimate for 
doubtful debts is made when collection of the full amount 
is no longer probable.  Bad debts are written off when 
considered non-recoverable. 
 
1.11. Investments and Other Financial Assets 
 
Financial instruments are initially measured at cost on 
trade date, which includes transaction costs, when the 
related contractual rights or obligations exist. Subsequent 
to initial recognition these instruments are measured as set 
out below. 
 
Financial assets at fair value through profit and loss - A 
financial asset is classified in this category if acquired 
principally for the purpose of selling in the short term or if 
so designated by management and within the 
requirements of AASB 139: Recognition and Measurement 
of Financial Instruments.  Realised and unrealised gains 
and losses arising from changes in the fair value of these 
assets are included in the income statement in the period 
in which they arise.  
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Loans and receivables - Loans and receivables are non-
derivative financial assets with fixed or determinable 
payments that are not quoted in an active market and 
are stated at amortised cost using the effective interest 
rate method.  
 
Financial liabilities - Non-derivative financial liabilities are 
recognised at amortised cost, comprising original debt 
less principal payments and amortisation. 
 
Fair value is determined based on current bid prices for all 
quoted investments.  Valuation techniques are applied to 
determine the fair value for all unlisted securities, including 
recent arm’s length transactions, reference to similar 
instruments and option pricing models.  
 
At each reporting date, the consolidated entity assesses 
whether there is objective evidence that a financial 
instrument has been impaired.  Impairment losses are 
recognised in the income statement. 
 
1.12. Fair value Estimation 

The fair value of financial assets and financial liabilities must 
be estimated for recognition and measurement or for 
disclosure purposes.  The fair value of financial instruments 
traded in active markets (such as publicly traded 
derivatives, and trading and available-for-sale securities) is 
based on quoted market prices at the balance sheet date. 
The quoted market price used for financial assets held by 
the consolidated entity is the current bid price; the 
appropriate quoted market price for financial liabilities is the 
current ask price. 
 
The fair value of financial instruments that are not traded in 
an active market (for example over-the-counter derivatives) 
is determined using valuation techniques, including but not 
limited to recent arm’s length transactions, reference to 
similar instruments and option pricing models.  The 
consolidated entity may use a variety of methods and 
makes assumptions that are based on market conditions 
existing at each balance date. Other techniques, such as 
estimated discounted cash flows, are used to determine fair 
value for other financial instruments. 
 
The nominal value less estimated credit adjustments of 
trade receivables and payables are assumed to 
approximate their fair values.  The fair value of financial 
liabilities for disclosure purposes is estimated by discounting 
the future contractual cash flows at the current market 
interest rate that is available to the consolidated entity for 
similar financial instruments. 
 
1.13. Property held for Resale 

Property held for development and sale is valued at lower 
of cost and net realisable value. Cost includes the cost of 
acquisition, development, borrowing costs and holding 
costs until completion of development. Finance costs and 
holding charges incurred after development are 
expensed. Profits are brought to account on the signing of 
an unconditional contract of sale. 
 
1.14. Property, Plant and Equipment 

All plant and equipment are stated at historical cost less 
depreciation.  Historical cost includes expenditure that is 
directly attributable to the acquisition of the items. 
 
Freehold Land is not depreciated. (except for property held 
for resale – refer to Note 1.13).  It is shown at fair value, based 
on periodic valuations by external independent valuers.  Any 

upward revaluation is recognised through equity. 
 
The carrying amount of plant and equipment is reviewed 
annually by directors to ensure it is not in excess of the 
recoverable amount from these assets.  The recoverable 
amount is assessed on the basis of the expected net cash 
flows that will be received from the assets employment and 
subsequent disposal.  The expected net cash flows have 
been discounted to their present value in determining 
recoverable amount. 
 
Subsequent costs are included in the asset’s carrying 
amount or recognised as a separate asset, as appropriate, 
only when it is probable that future economic benefits 
associated with the item will flow to the consolidated entity 
and the cost of the item can be measured reliably.  All other 
repairs and maintenance are charged to the income 
statement during the financial period in which they are 
incurred. 
 
The depreciation rates used for each class of depreciable 
assets are: 
 
Class of Fixed Asset Depreciation 

Rate 
Depreciation Method 

Plant and Equipment 15-33.3% Diminishing Value 
Furniture and Equipment 15-20% Diminishing Value 
Leasehold 
Improvements 15% Diminishing Value 

 
The assets’ residual values and useful lives are reviewed, 
and adjusted if appropriate, at each balance sheet date.  
An asset’s carrying amount is written down immediately to 
its recoverable amount if the asset’s carrying amount is 
greater than its estimated recoverable amount. 
 
Gains and losses on disposals are determined by comparing 
proceeds with carrying amount.  These are included in the 
income statement.  When revalued assets are sold, amounts 
included in the revaluation reserve relating to that asset are 
transferred to retained earnings. 
 
1.15. Impairment of Assets 

At each reporting date, the consolidated entity reviews 
the carrying values of its tangible and intangible assets to 
determine whether there is any indication that those 
assets have been impaired.  If such an indication exists, 
the recoverable amount of the asset, being the higher of 
the asset’s fair value less costs to sell and value in use, is 
compared to the asset’s carrying value.  Any excess of 
the asset’s carrying value over its recoverable amount is 
expensed to the income statement.  Impairment testing is 
performed annually for goodwill and intangible assets 
with indefinite lives.  Where it is not possible to estimate 
the recoverable amount of an individual asset, the 
consolidated entity estimates the recoverable amount of 
the cash-generating unit to which the asset belongs. 
 
1.16. Payables 

These amounts represent liabilities for goods and services 
provided to the consolidated entity prior to the end of 
financial year which are unpaid. The amounts are unsecured 
and are usually paid within 30 days of recognition. 
 
1.17. Issued Capital 

Ordinary shares are classified as equity.  Incremental costs 
directly attributable to the issue of new shares or options are 
shown in equity as a deduction, net of tax, from the 
proceeds.  Incremental costs directly attributable to the issue 
of new shares or options, or for the acquisition of a business, 
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are included in the cost of the acquisition as part of the 
purchase consideration. 
 
1.18. Earnings Per Share 
 
Basic Earnings per share is determined by dividing the 
operating result after income tax by the weighted 
average number of ordinary shares on issue during the 
financial period. 

 
Diluted Earnings per share adjusts the figures used in the 
determination of basic earnings per share by taking into 
account amounts unpaid on ordinary shares and any 
reduction in earnings per share that will probably arise 
from the exercise of options outstanding during the 
financial period. 
 
1.19. Research and Development Costs 

Expenditure during the research phase of a project is 
recognised as an expense when incurred.  Development 
costs are capitalised only when technically feasibility 
studies identify that the project will deliver future 
economic benefits and these benefits can be measured 
reliably.  Development costs have a finite life and are 
amortised on a systematic basis matched to the future 
economic benefits over the useful life of the project. 
 
1.20. Business Combinations 

The purchase method of accounting is used to account 
for all business combinations, including business 
combinations involving entities or businesses under 
common control, regardless of whether equity instruments 
or other assets are acquired. Cost is measured as the fair 
value of the assets given, equity instruments issued or 
liabilities incurred or assumed at the date of exchange 
plus costs directly attributable to the acquisition. Where 
equity instruments are issued in an acquisition, the fair 
value of the instruments is their published market price as 
at the date of exchange unless, in rare circumstances, it 
can be demonstrated that the published price at the 
date of exchange is an unreliable indicator of fair va6e 
and that other evidence and valuation methods provide 
a more reliable measure of fair value. Transaction costs 
arising on the issue of equity instruments are recognised 
directly in equity.  
 
Identifiable assets acquired and liabilities and contingent 
liabilities assumed in a business combination are 
measured initially at their fair values at the acquisition 
date, irrespective of the extent of any minority interest. 
The excess of the cost of acquisition over the fair value of 
the Group's share of the identifiable net assets acquired is 
recorded as goodwill. If the cost of acquisition is less than 
the Group's share of the fair value of the identifiable net 
assets of the subsidiary acquired, the difference is 
recognised directly in the income statement, but only 
after a reassessment of the identification and 
measurement of the net assets acquired. 
 
Where settlement of any part of cash consideration is 
deferred, the amounts payable in the future are 
discounted to their present value as at the date of 
exchange. The discount rate used is the entity's 
incremental borrowing rate, being the rate at which a 
similar borrowing could be obtained from an independent 
financier under comparable terms and conditions. 
 
 
 
 

 
1.21. Inventories 
 
(i) Raw materials and stores, work in progress and 

finished goods 
 
Raw materials and stores, work in progress and finished 
goods are stated at the lower of cost and net realisable 
value. Cost comprises direct materials, direct labour and 
an appropriate proportion of variable and fixed overhead 
expenditure, the latter being allocated on the basis of 
normal operating capacity. They include the transfer from 
equity of any gains losses on qualifying cash flow hedges 
relating to purchases of raw material. Costs are assigned 
to individual items of inventory on basis of weighted 
average costs. Costs of purchased inventory are 
determined after deducting rebates and discounts. Net 
realisable value is the estimated selling price in the 
ordinary course of business less the estimated costs of 
completion and the estimated costs necessary to make 
the sale. 
 
(ii) Land held for resale/capitalisation of borrowing 

costs 
 
Land held for resale is stated at the lower of cost or net 
realisable value. Cost is assigned by specific identification 
and includes the cost of acquisition, and development 
and borrowing costs during development. When 
development is completed borrowing costs and other 
holding charges are expensed as incurred. 
 
Borrowing costs included in the cost of land held for resale 
are those costs that would have been avoided if the 
expenditure on the acquisition and development of the 
land had not been made. Borrowing costs incurred while 
active development is interrupted for extended periods 
are recognised as expenses. 
 
1.22. Non-current assets (or disposal groups) held for 

sale and discontinued operations 

A discontinued operation is a component of the entity 
that has been disposed of or is classified as held for sale 
and that represents a separate major line of business or 
geographical area of operations, is part of a single co-
ordinated plan to dispose of such a line of business or 
area of operations, or is a subsidiary acquired exclusively 
with a view to resale. The results of discontinued 
operations are presented separately on the face of the 
income statement. 
 
1.23. Biological Assets 
 
Biological assets are initially, and subsequent to initial 
recognition, measured at their fair value less any 
estimated point-of-sale costs. Gains or losses arising on 
initial or subsequent recognition are accounted for via the 
profit or loss for the period in which the gain or loss arises. 
Agricultural produce harvested from the biological assets 
shall be measured at its fair value less estimated point-of-
sale costs at the point of harvest. 
 
1.24 Leases  
 
Leases in which a significant portion of the risks and 
rewards of ownership are not transferred to the Group as 
lessee are classified as operating leases. Payments made 
under operating leases (net of any incentives received 
from the lessor) are charged to the income statement on 
a straight-line basis over the period of the lease. 
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1.25 New Standards and Interpretations Released But Not Yet Adopted 
 
The following new Accounting Standards and Interpretations (which have been released but not yet adopted) have no 
material impact  (except where stated below) on the Company’s accounts/financial statements or the associated notes 
therein. 
 
AASB reference Title and Affected 

Standard(s): 
Applies to: Application date: 

AASB 123 (revised Jun 
2007) 

Borrowing Costs To the extent that borrowing costs are 
directly attributable to the acquisition, 
construction or production of a 
qualifying asset, the option of 
recognising borrowing costs 
immediately as an expense has been 
removed. Consequently all borrowing 
costs for qualifying assets will have to 
be capitalised. 

Periods commencing on or 
after 1 January 2009 

AASB 3 (reissued March 
2008)  

 

 

Business Combinations Released as part of long term 
international convergence project 
between IASB and FASB. The revised 
standard introduces more detailed 
guidance on accounting for step 
acquisitions, adjustments to 
contingent consideration, assets 
acquired that the purchaser does not 
intend to use, reacquired rights and 
share-based payments as part of 
purchase consideration. Also, all 
acquisition costs will have to be 
expensed instead of being 
recognised as part of goodwill. 

Business combinations where 
the acquisition date is on or 
after the beginning of the first 
reporting period that 
commences 1 July 2009 or 
later 

AASB 127 (reissued March 
2008) 

 

Consolidated and Separate 
Financial Statements 

The revised standard clarifies that 
changes in ownership interest which 
result in control being retained are 
accounted for within equity as 
transactions with owners. Losses will be 
attributed to the non-controlling 
interest even if this results in a debit 
balance for the non-controlling 
interest. Investments retained where 
there has been a loss of control will be 
recognised at fair value at date of 
sale. 

Periods commencing on or 
after 1 July 2009 

AASB 2008-3 (issued March 
2008) 

Amendments to Australian 
Accounting Standards 
arising from AASB 3 and 
AASB 127 [AASB 1, AASB 2, 
AASB 4, AASB 5, AASB 7, 
AASB 101, 
AASB 107, AASB 112, AASB 
114, AASB 116, AASB 121, 
AASB 128, AASB 131, AASB 
132, AASB 133, AASB 134, 
AASB 136, AASB 137, AASB 
138, AASB 139, 
Interpretation 9 and 
Interpretation 107] 

Makes consequential amendments to 
20 standards and 2 interpretations 
arising from the reissue of AASB 3 and 
AASB 127, including to AASB 128: 
Investments in Associates and AASB 
131: Interests in Joint Ventures. 

When an investment ceases to be an 
associate or jointly controlled entity 
and is subsequently accounted for 
under AASB 139, the fair value of the 
investment at the date when it ceases 
to be an associate or jointly controlled 
entity is its fair value. 

Periods commencing on or 
after 1 July 2009 

AASB 2008-5 and AASB 
2008-6 (issued July 2008) 

 

 

Improvements to IFRSs Accounting changes for presentation, 
recognition and measurement, as well 
as terminology and editorial changes.  

Periods commencing on or 
after 1 July 2009 
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1.25 New Standards and Interpretations Released But Not Yet Adopted (continued) 
 
AASB 8 (Issued Feb 2007)  Operating Segments Replaces the disclosure requirements 

of AASB 114: Segment Reporting. The 
adoption of this standard will result in 
changes to the nature and extent of 
segment reporting for the entity.  The 
full impact has not yet been 
quantified. 

Periods commencing on or 
after 1 January 2009 

AASB 101 (Revised Sep 
2007) 

Presentation of Financial 
Statements 

Amendments to presentation and 
naming of the financial statements. 

Annual reporting periods 
commencing on or after 1 
January 2009 

AASB Interpretation 4 
(revised Feb 2007) 

Determining whether an 
Arrangement contains a 
Lease [revised] 

Scope has been amended to exclude 
service concession arrangements 
because these are now covered by 
AASB Interpretation 12. 

Periods commencing on or 
after 1 January 2008 

AASB 2007-2 (issued Feb 
2007) 

Amendments to Australian 
Accounting Standards 
arising from AASB 
Interpretation 12 [AASB 1, 
AASB 117, AASB 118, AASB 
120, AASB 121, AASB 127, 
AASB 131 & AASB 139] 

Mainly editorial changes Periods commencing on or 
after 1 January 2008 

AASB 2007-3 (issued Feb 
2007) 

Amendments to Australian 
Accounting Standards 
arising from AASB 8 [AASB 5, 
AASB 6, AASB 102, AASB 
107, AASB 119, AASB 127, 
AASB 134, AASB 136, AASB 
1023 & AASB 1038] 

Mainly editorial changes Periods commencing on or 
after 1 January 2009 

AASB 2007-6 (issued Jun 
2007) 

Amendments to Australian 
Accounting Standards 
arising from AASB 123 [AASB 
1, AASB 101, AASB 107, 
AASB 111, AASB 116 & AASB 
138 and Interpretations 1 & 
12] 

Mainly editorial changes. Periods commencing on or 
after 1 January 2009 

AASB 2007-8 (issued Sep 
2007) 

Amendments to Australian 
Accounting Standards 
arising from AASB 101 

Mainly editorial changes. Periods commencing on or 
after 1 January 2009 

AASB 2007-10 (issued Dec 
2007) 

Further Amendments to 
Australian Accounting 
Standards Arising from AASB 
101 

Replaces the term ‘financial report’ 
with the term used in the 
corresponding IFRS 

Periods commencing on or 
after 1  January 2009 
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